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- MEMORANDUM OF UNDERSTANDING

"This Memorandum of Understanding, made and entered into
by -and between GHAZIABAD DEVELOPMENT AUTHORITY, having
its registered office at GHAZIABAD (hereinafter referred
to as  "GDA"; which expression shall include its
successors and assigns) of the FIRST PART.
AND

U. P. State Bridge Corporation Limited, having its
registered office at SETU BHAWAN, 1l6-Madan Mohan Malviya
Marg, Lucknow - 226 001 (hereinafter referred to as

"UPSBCL" ; which expression shall include its successors

and assigns) of the SECOND PART.

WHEREAS GDA has decided to grant the work of construction

of flyover at Kenilworth Intersection near old bus stand

in Ghaziabad to UPSBCL, and UPSBCL is agreed to undertake

the aforesaid work.

AND WHEREAS the parties are desirous of recording their

terms thereof.

;NOW, THEREFORE, the parties hereto do hereby agree as

’follows D -

1-  The Work shall be carried out by UPSBCL
departmentally or through PRW.

2- UPSBCL shall carry out survey, soil investigation
fixing of alignment, structural design/drawing for

i the construction of flyover. For this job UPSBCIL will

O

Charge an amount equal to 5% of the total estimated

% MOUo1 Page 1 of 11
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o ' ization of
cost of ‘the flyover. Howevery, pending finalizat

- Rs » would
the "Estimated Cost" an amount of Rs.50.00 lacs '

be paid by GDA to UPSBCL and the halance
UPSBCL as SO0 as

payment

would be made available 'to

' p as ¢ eady
estimated cost 1is mutually agreed. GDA has already

given Rs.3.5 lacs to UPSBCL for preparation of

1 hi ' Rs.3.5 lacs
sibility report etc. This amount of Rs.3.5

a
will be adjusted against the 5% of total estimated

cost of flyover. UPSBCL shall submit the tentative

-

e}
D

]
General Arrangement Drawing and scope of work

P
-

' h

carried out, to GDA within one month from the date

receipt of Rs.50.00 lacs.

O

(!

—~
=
=

UPSRCL shall execute the above work on estimated cC

(U9
|

plus 12.5% (as centage charges).

N e aal

4- The work shall be executed as per IRC/ MCESTL

specifications.

- UPSBCL shall prepare bills for work done on the basis
of PRYMENT SCHEDULE to be submitted with offer.
€- Date of start shall be reckoned from the date orf
receipt of full Mobilization advance or date of
handing over of ~site to UPSBCL, free from all
hindrances whichever is later.
7-UPSBCL shall complete the work within 24 months from
the date of start. GDA shall grant appropriate

extension of time to UPSBCL for reasons beyond

control of UPSBCL and for unforeseen Circumstances.

Hovol Page 2 of 11




-Escalation & price variation shall also be paid

}during this period.

Escalation and price variations shall also be paid

:for the extra items executed for the whole period

including idle period if any.

The cost of any work which has to be redone due to

natural calamity and or due to reasons beyond control

of UPSBCL shall be borne by GDA.

GDA shall recover from the bills of UPSBCL an amount
0.

ual to 25% of the bill amount subject - 2z

D
WQ

maximum of Rs.10.00 lacs towards security. GDAE =7=211
refund this security after six months of <he
completion of work provided no imperfecticr is
observed during this period.

In the event of any dispute and/ or difference
whatsoever arising wunder this agreement or :in

connection therewith, including any guestion relat:ng

to meaning and interpretation of this agreemen- or
any alleged breach thereof, the same shall be set- =3

as far as possible by mutual discussions anad
consultation between the parties i.e. UPSRC
this agreement. In the event of any such dispure
and/or difference not being settled in aforesa:d
manner, the dispute shall be resolved by Arbitrator

appointed by mntual understanding of both parties and

shall be governed by India Arbitration Act 1996,

MOU01 Page 3ot 11
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‘

11- UPSBCL shall submit detailed estimate W1th1n two

months from the date of receipt of Rs. 50. OO lacs.

B
e e

2- UPSBCL shall hand over to GDA three sets of execution

drawings after completion of work.

the entire responsibility OF GDA. Incase of delay
arises in shifting, a demand of compensation shall be

1made by UPSBCL & time extension shall be required.
GDA shall bear the cost & pay the compensation on

=

'monthly basis for idling & wunder utilization of

|
resources.

1
E
}3— Shlftlng of services etc. from the work site shall be
1
E
:
E
mutually by both the parties viz UPSBCL & GDA.
GDA shall pay to UPSBCL an 1nterest free mobilization

st

n

14— Any matter not covered by MOU shall be settled
|
|
:
|
I

advance equal to 10% of the estlmated cost within 1

~ 7

days after signing of the MOU & the mobilisation

+
Cid

D

zdvance shall be recovered 1in instalments from

[N

running bills of UPSBCL after completion of worx o
ZOC value till completion of work on pro-rata basis.

6- GDAR shall pay to UPSBCL an lnterest free manghe“\

| advance equal to 5% of the egtlmated cost w1th‘. 15
days of mob111§55155 of machines at site which will
be done in parts as per work/site requirement. The
machinery advance shall be recovered in lnstalments
from *he running bills of UPSBCL after completion of
work of 20% value till completion of work on pro-rata

basis.

% MOUO1 Page 4 of 11
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17-

/-

| 8-

GDA shall make payment of bills to UPSBCL within

seven days of submission of bill(?rbgress S?hng%?)

| If there is any delay in payment due to any reason,

'interest @ 1% per month of bill amount will be added
 at the time of the payment of the bill. This
Epondition is wvalid till next bill 1is submitted.
Otherwise work will be suspended by UPSBCL and GDA
shall pay idling charges of machineries/staff/lanour
for the suspended period.

UPSBCL shall submit bill to GDA monthly or for azan
amount of Rs.50.00 lacs, whichever is earlier.

Bach bill shall include the following :-

a. Value of work done during the billing period.

X b. Escalation & Price Variation calculated on the

basis of formula/base rate provided.
c. Value of Extra Items/Variations.

d. Any payment due to subsequent legislation.

7} €. Payment due on account of interest becauss of

delays of payment if any.

' f. Payment on account of compensation or los

(0]
Q.
=
D

to delays of various types such as delav due
to non-availability ot decision delay in
providing site free from hindrances and delay

due to removal to utilities etc,

20- Escalation for principal materials i.e. cement,

steel & bitumen shall be paid on actual basis & shall

be calculated as follows :-

MOUO01 Page Sof 11

EY.

| 2



|

; Adjustment for cement component

tPrice adjustment for increase or decrease in the cost of.
fcement shall be paid in accordance with the following
formula:

Ve o =Qcx(C1-Cy)

Ve =increase or decrease in the cost of work during the

month under consideration due to change in rates of

cement.
Co =the rate (Rs. per bag) of cement taken in estimate.
Ci =the rate (Rs. per bag) of cement on which cement

actually procured from manufacturer.

Qc =the guantity of cement in bag consumed during the
month under consideration.

Adjustment for steel component

Price adjustment for increase or decrease in the cost of

steel shall be paid in accbrdance with the following

formula:
Vs =Qsx (S1-Sg)
Vs =increase or decrease in the cost of work during the

month under consideration due to change in rates of

Steel.
So =the rate (Rs. per mt) of steel taken in estimate.
S1 =the rate (Rs. per mt) of steel on which steel

actually procured from manufacturer.

Os =the quantity of steel in mt consumed during the
month under consideration.

Adjustment for bitumen component

MOUOI Page 6 of 11
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Price adjustment for increase or decrease in the cost of
bitumen shall be paid in accordance with the following

formula:

Vg  =QsX (B1-Bp)
Vz =1lncrease or decrease in the cost of work during the

month under consideration due to change in rates of

bitumen.
Bo =the rate (Rs. per mt) of bitumen taken in
estimate.
B; =the rate (Rs. per mt) of bitumen on which bitumen

actually procured from manufacturer.
Qs =the quantity of bitumen in mt consumed during the
month under consideration.
Escalation for labour, POL, plant & machinery spares &
other material shall be calculated as per following
formulae: - |
Adjustment for labour component

Frice adjustment for increase or decrease in the COSt

.
-
(¢V]

J

to labour shall be paid in accordance with the foll wing

r
le

formula

vy =O.85xPLxRx(L1—Lo)/LoxlOO

V. =increase or decrease in the cost of work during the
month under consideration due {o change in rates for
labour.

Lo =the consumer price index for industrial workers for

the Delhi state on 28 days preceding the date of

__i MOU01 Page 7of 11




(\9?/ 3

submission of estimate as published by Labour Bureau,

Ministry of Labour, Govt. of India.

(.

: = the consumer price index for industrial workers for
the Delhi state for the month under consideration as
published by Labour Bureau, Ministry of Labour, Govt.
of India.

L =percentage of labour component (25%)

R =value of work done during the month

Adjustment for POL component

Price

adjustment for increase or decrease in the cost ~f

] ~r .
L LUW Ll 4

“

shall be paid in accordance with the fo

B S e

=lncrease or decrease in the cost of work during zns
TOLTHO uncer consideration due to change in rates f-o-
Tuel & lubricants

=The average official retail price of HKSD

exlsting consumer pumps of IOC at Ghaziabad on -—ra
Zay z% days preceding the date of submissio shs
= the average official retail price of HSD the
exlsting consumer pumps of IOC at Ghaziabad for rthe

month under consideration.
=percentage of fuel & lubricants component (10%

=value of work done during the month
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< J\

Vy =1lncrease 6r decrease in the "cost of work during the
month under consideration due to change in rates of
local materials other than cement, steel & bitumen.

Mo =the all India whblésale price index (all
commodities) on the day 28 days preceding the date of
submission of estimate as published by the Ministry
of Industrial Development, Government of TIndia, New
Delhi.

M; =the all India wholesale price index (all
commodities) for the month under consideration 2
published by the Ministry of Industrial Development,

Government of India, New Delhi.

P: =percentage of plant & machinery spares component
(15%)
'R =value of work done during the month

21- If the value of work without escalation increases by
t

more than 10%, the extra quantity shall be executed at

the revised enhanced amount to be mutually decided befor

()

execution of such quantity & corresponding sanction

@)

+~

extension of the time required. If the value of woO

[t

o

without escalation decrease by more than 10% an increas

()

S
in the amount will be done by 0.5% for each 10% decrease
subject to maxm. of decrease 25% of original contract.
If value decreases by more than 25%, the contract shall
be reviewed afresh.

22- Extra Items if any may be done by UPSBCL on mutually
v

|
<

@)

agreed rates prepared on the basis of MORTH data book

MOUOI Page 10 of 11
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Or & on behalf of UPSBCL

>y

'for analysis or prevalent practice as the case may
be. |

After the submission of offer if there are 1mposition
of new taxation, levies etc. due Lo any National or
State statute, ordinance, Decree or other law or any
regulation or by law of any local body or other duly

constituted authority, the same has to be reimbursed

3

to UPSBCL as per actual difference of increase i
Cost due to such subsequent legislation, the same hzs
to Dbe borne by GDA & if any of such liability is
discharged by UPSBCL, theJSamevshall be reimbursed by
GDA to UPSBCL. St

"For & on behalf of GDA
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